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Independent Auditor's Report

To the Board of Directors
Adoption Options and Subsidiary

Opinion

We have audited the accompanying consolidated financial statements of Adoption Options and Subsidiary (a nonprofit
organization), which comprise the consolidated statement of financial position as of December 31, 2024, and the related
consolidated statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to
the consolidated financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial
position of Adoption Options and Subsidiary as of December 31, 2024, and the changes in its net assets and its cash flows for
the year then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are required to be independent of Adoption Options and Subsidiary and to
meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audit. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Adoption Options and Subsidiary's ability to continue
as a going concern within one year after the date that the consolidated financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements, including omissions, are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the consolidated financial statements.
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Independent Auditor's Report

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Adoption
Options and Subsidiary's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about Adoption Options and Subsidiary's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control related matters that we identified during the
audit.

Report on Summarized Comparative Information

We have previously audited Adoption Options and Subsidiary’s 2023 consolidated financial statements, and we expressed an
unmodified audit opinion on those audited consolidated financial statements in our report dated July 24, 2024. In our
opinion, the summarized comparative information presented herein as of and for the year ended December 31, 2023 is
consistent, in all material respects, with the audited consolidated financial statements from which it has been derived.

OAH»/ @m V(ﬁum;m/ Lel

Olson, Reyes and Sauerwein, LLC
Centennial, Colorado
June 10, 2025



Adoption Options and Subsidiary

Consolidated Statements of Financial Position

December 31, 2024
(With Comparative Totals as of December 31, 2023)

2024 2023
ASSETS
Cash S 95,097 S 67,000
Investments 529,251 505,242
Accounts receivable, net of allowance for credit losses of SO for 2024 and $3,586
for 2023 95,044 91,062
Contributions and grants receivable 151,180 36,000
Prepaid expenses and other assets 32,105 45,006
Property and equipment, net 1,143 2,124
Right-of-use asset - operating lease 379,279 74,362
TOTAL ASSETS $1,283,099 S 820,796
LIABILITIES AND NET ASSETS
Liabilities
Accounts payable S 66922 S 70,118
Accrued liabilities 61,570 49,292
Deferred revenue 5,214 7,000
Operating lease liability 380,032 75,589
Total Liabilities 513,738 201,999
Net Assets
Without donor restrictions:
Undesignated 468,181 432,797
Board designated 150,000 150,000
Total Net Assets Without Donor Restrictions 618,181 582,797
With donor restrictions 151,180 36,000
Total Net Assets 769,361 618,797
TOTAL LIABILITIES AND NET ASSETS $1,283,099 S 820,796

See Notes to Consolidated Financial Statements



Adoption Options and Subsidiary

Consolidated Statements of Activities
For the Year Ended December 31, 2024
(With Comparative Totals For the Year Ended December 31, 2023)

Without
Donor With Donor
Restrictions Restrictions 2024 2023
Support and Revenue
Program Service Fees:
Foster care S 697,586 S - S 697,586 S 697,314
Adoption and placement fees 276,614 - 276,614 342,823
Fostering healthy futures program fees 241,634 - 241,634 115,758
Other program service fees 45,300 - 45,300 20,478
Total Program Service Fees 1,261,134 - 1,261,134 1,176,373
Contributions and grants 180,550 296,816 477,366 143,061
Special events, net 24,774 - 24,774 48,755
Investment income, net 24,034 - 24,034 49,276
Other income 912 - 912 676
Net assets released from restrictions 181,636 (181,636) - -
Total Support and Revenue 1,673,040 115,180 1,788,220 1,418,141
Expenses
Program Services:
Infant adoptions 179,380 - 179,380 203,859
Flexible families 616,708 - 616,708 689,475
Designated adoptions 117,178 - 117,178 169,894
Fostering healthy futures 230,622 - 230,622 174,888
Other programs 26,435 - 26,435 10,299
Total Program Services 1,170,323 - 1,170,323 1,248,415
Support Services:
Management and general 354,765 - 354,765 299,649
Fundraising 112,568 - 112,568 53,550
Total Support Services 467,333 - 467,333 353,199
Total Expenses 1,637,656 - 1,637,656 1,601,614
Change in Net Assets 35,384 115,180 150,564 (183,473)
Net Assets - Beginning of Year 582,797 36,000 618,797 802,270
NET ASSETS - END OF YEAR S 618,181 S 151,180 S 769,361 S 618,797

See Notes to Consolidated Financial Statements



Adoption Options and Subsidiary

Consolidated Statements of Functional Expenses

For the Year Ended December 31, 2024
(With Comparative Totals for the Year Ended December 31, 2023)

Program Services Supporting Services
Fostering Total Management
Infant Flexible Designated Healthy Other Program and Fund- Total Total
Adoptions Families  Adoptions Futures Programs Services General Raising 2024 2023
Salaries and wages $ 117,071 $202,689 S 76,896 $ 138857 $ 17,348 $ 552,861 $ 172,409 $ 72,831 S 798,101 $ 777,849
Payroll taxes 9,007 15,593 5,916 10,683 1,335 42,534 13,263 5,603 61,400 61,191
Employee benefits 10,148 17,569 6,666 12,036 1,504 47,923 14,944 6,313 69,180 76,841
Total Personnel Expenses 136,226 235,851 89,478 161,576 20,187 643,318 200,616 84,747 928,681 915,881
Foster care providers - 303,873 - - - 303,873 - - 303,873 311,489
Rent 13,285 23,000 8,726 15,757 1,969 62,737 19,564 8,264 90,565 92,605
Professional services - - - - - - 77,551 1,583 79,134 77,097
Advertising 6,917 11,976 4,543 8,204 1,024 32,664 10,187 4,303 47,154 28,335
Information technology 5,611 9,715 3,685 6,655 831 26,497 8,264 3,491 38,252 37,659
Other - - - 19,023 - 19,023 14,483 - 33,506 21,916
Travel 3,841 6,649 2,523 4,555 570 18,138 5,655 2,389 26,182 25,173
Office expenses 3,830 6,631 2,515 4,543 567 18,086 5,641 2,383 26,110 24,484
Insurance 3,749 6,492 2,463 4,447 555 17,706 5,522 2,333 25,561 20,336
Equipment 2,301 3,984 1,511 2,729 341 10,866 3,389 1,432 15,687 7,946
Telephone and utilities 2,146 3,715 1,409 2,545 318 10,133 3,161 1,335 14,629 13,715
Special events - - - - - - - 13,967 13,967 33,207
Bad debt - 3,964 - - - 3,964 - - 3,964 17,046
Bank charges and credit card fees 352 610 231 418 52 1,663 520 219 2,402 3,595
Birth parent 979 - - - - 979 - - 979 3,313
Depreciation 143 248 94 170 21 676 212 89 977 1,022
Total Expenses by Function 179,380 616,708 117,178 230,622 26,435 1,170,323 354,765 126,535 1,651,623 1,634,820
Less: expenses included with revenues
on the Statements of Activities
Special events - - - - - - - (13,967) (13,967) (33,207)

Total Expenses Included in the Expenses
Section on the Statements of Activities $ 179,380 S 616,708 S 117,178 S 230,622 S 26,435 $ 1,170,323 $ 354,765 $ 112,568 S 1,637,656 S 1,601,614

See Notes to Consolidated Financial Statements



Adoption Options and Subsidiary

Consolidated Statements of Cash Flows
For the Year Ended December 31, 2024
(With Comparative Totals for the Year Ended December 31, 2023)

2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets S 150,564 S (183,473)
Adjustment to Reconcile Change in Net Assets to Net Cash Flows from Operating
Activities
Depreciation 977 1,023
Bad debt 3,964 17,046
Realized and unrealized (gains), net (4,562) (36,081)
Noncash lease expense 93,805 88,193
Change in Operating Assets and Liabilities
(Increase) Decrease in:
Accounts receivable (7,946) 51,058
Contributions and grants receivable (115,180) (8,073)
Prepaid expenses and other assets 12,901 (12,090)
Increase (Decrease) in:
Accounts payable (3,196) 8,856
Accrued liabilities 12,278 10,273
Contract liability - deferred revenue (1,786) (10,200)
Operating lease liability (94,278) (88,363)
Net Cash Flows from Operating Activities 47,541 (161,831)
CASH FLOWS FROM INVESTING ACTIVITIES
(Purchase) of investments (513,111) (459,588)
Proceeds from sale of investments 493,667 341,678
Net Cash Flows from Investing Activities (19,444) (117,910)
Net Increase (Decrease) in Cash 28,097 (279,741)
Cash - Beginning of Year 67,000 346,741
CASH - END OF YEAR S 95097 $ 67,000

See Notes to Consolidated Financial Statements



Adoption Options and Subsidiary

Notes to the Consolidated Financial Statements

Note 1 - Significant Accounting Policies

Nature of Organization

Adoption Options (the "Agency") is a nonprofit corporation incorporated in the State of Colorado. The Agency is
licensed by the Colorado Department of Human Services as a full-service adoption agency. The Agency is
committed to providing experienced, professional, confidential counseling and adoptive services throughout
Colorado. The Agency is supported primarily through program fees. The Agency provides decision-making
counseling to birth parents faced with an unplanned pregnancy and helps place children from the foster care
system. The Agency operates the following major programs:

Infant Adoptions - provides services for adoptive families seeking an infant and provides counseling to birth
parents seeking adoption.

Flexible Families Foster-to-Adopt - the Agency administers the placement of children with approved foster
families who are hoping to adopt through the foster care system. These children are in the custody of local
departments of human services. Many of the children available for adoption are older, have special needs, or
are a part of a sibling group.

Designated Adoptions - provides adoption services for families waiting for a child from a designated birth
parent.

Fostering Healthy Futures - provides one on one mentoring and therapeutic skills to kids that have been
affected by the child welfare system.

Other Adoption Services - the Agency provides birth parent counseling and adoptive family assessments in
cases where the Agency was not directly affected.

In February 2019, the Agency filed Articles of Organization with the Colorado Secretary of State to form ARISE
Adoption Academy LLC (“ARISE”). ARISE (a single member LLC) is wholly-owned by the Agency. ARISE has not
conducted operations since being formed, and the consolidated financial statements as of and for the years
ended December 31, 2024 and 2023 do not include any balances or activity of ARISE.

Principles of Consolidation

The accompanying consolidated financial statements include the accounts of Adoption Options and ARISE
Adoption Academy LLC. All significant intercompany balances and transactions have been eliminated in the
consolidation.

Basis of Presentation

The accompanying consolidated financial statements of the Agency are prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States (GAAP).



Adoption Options and Subsidiary

Notes to the Consolidated Financial Statements

Note 1 - Significant Accounting Policies (continued)

Classification of Net Assets

Net assets and revenues, expenses, gains, and losses are classified based on the existence or absence of donor
imposed restrictions. Accordingly, net assets of the Agency, and changes therein, are classified and reported as
follows:

Net assets without donor restrictions: Net assets available for use in general operations and not subject to donor
restrictions. The governing Board has designated, from net assets without donor restrictions, funds to be held in
an operating reserve.

Net assets with donor restrictions: Net assets subject to donor or certain grantor imposed restrictions. Some
donor imposed restrictions are temporary in nature, such as those that will be met by the passage of time, or
other events specified by the donor. Other explicit donor imposed restrictions are perpetual in nature, where the
donor stipulates that resources be maintained in perpetuity. Donor imposed restrictions are released when a
restriction expires, that is, when the stipulated time has elapsed, or when the stipulated purpose for which the
resource was restricted has been fulfilled.

Use of Estimates

The preparation of the consolidated financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the amounts reported in the consolidated financial statements and the
accompanying notes. Actual results could differ from the estimates.

Income Taxes

The Agency is exempt from federal and state income tax under Section 501(c)(3) of the Internal Revenue Code.
However, income from activities not directly related to the Agency's tax exempt purpose is subject to taxation as
unrelated business income. In addition, the Agency qualifies for the charitable contribution deduction under
Section 170(b)(1)(A) and has been classified as an organization other than a private foundation under Section
509(a)(2).

The Agency applies a more-likely-than-not measurement methodology to reflect the financial statement impact
of uncertain tax positions taken or expected to be taken in a tax return. After evaluating the tax positions taken,
none are considered to be uncertain, therefore, no amounts have been recognized as of December 31, 2024 and
2023.



Adoption Options and Subsidiary

Notes to the Consolidated Financial Statements

Note 1 - Significant Accounting Policies (continued)

Prior-Year Summarized Comparative Information

The consolidated financial statements include certain prior-year summarized comparative information in total,
but not by net asset class. The prior-year presentation does not include sufficient detail to constitute
presentation in conformity with GAAP and should be read in conjunction with the consolidated financial
statements for the year ended December 31, 2023, from which the summarized information was derived.

Fair Value of Financial Instruments

The Agency's financial instruments include cash, receivables, accounts payable, and short-term borrowings. The
fair value of these financial instruments approximates their carrying amounts based on current market indicators
such as prevailing interest rates and/or their nearness to maturity.

Accounts Receivable

Accounts receivable consist primarily of amounts due from Denver metropolitan area counties for foster care
payments, and of program fees due from adoptive families, and are recorded when services are provided. The
carrying value of accounts receivable is recorded net of an allowance for credit losses. Credit losses are
estimated based on management’s evaluation of historical losses, current conditions of individual accounts and
reasonable and supportable forecasts. The Agency uses a pooled approach to estimate credit losses for financial
assets with similar characteristics. Generally, the Agency pools its receivables based on the aging category of the
receivable. At December 31, 2024 and 2023, the Agency has established an allowance for credit losses of SO and
$3,586 respectively. For the years ended December 31, 2024 and 2023, bad debt expense was $3,964 and
$17,046, respectively.

Contributions and Grants Receivable

Contributions and grants receivable are recognized as revenue in the period awarded and as assets, decreases of
liabilities, or expenses depending on the form of the benefits received. Contributions and grants receivable are
recognized at the net realizable value if expected to be collected within one year, and at fair value if expected to
be collected in greater than one year. At December 31, 2024 and 2023, contributions and grants receivable have
been determined to be fully collectible. Accordingly, no allowance for credit losses has been recorded.

At December 31, 2024 and 2023, contributions and grants receivable are due as follows:

2024 2023
Due in one year S 109,269 S 36,000
Due in 1-5 years 41,911 -
Total $ 151,180 S 36,000




Adoption Options and Subsidiary

Notes to the Consolidated Financial Statements

Note 1 - Significant Accounting Policies (continued)

Contributions and Grants Receivable (continued)

Conditional contributions and grants receivable are recognized when the conditions on which they depend are
substantially met.

Investments
Investments are recorded at fair value as determined by an active market. Unrealized gains and losses are
included in the Consolidated Statements of Activities. Realized gains and losses are included in the Consolidated

Statements of Activities at the time a security is sold. Investment fees, if any, are netted against returns.

Property and Equipment

Property and equipment is stated at cost, or fair market value at the date of contribution if donated.
Maintenance items of a routine nature are expensed as incurred, whereas those which improve or extend the
lives of existing assets are capitalized. When items of property and equipment are sold or retired, the related
costs and accumulated depreciation are removed from the accounts, and any gain or loss is included in income.
Depreciation is provided on the straight-line method over the estimated useful lives of the assets which range
from 3 to 7 years.

Long-Lived Assets

GAAP requires that long-lived assets be reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount of an asset may not be recoverable. Impairment, which is determined based
upon the estimated fair value of the asset, is recorded when estimated undiscounted cash flows expected to be
generated by the asset are insufficient to recover its net carrying value. Management has determined that no
impairment of its long-lived assets is deemed necessary at December 31, 2024 and 2023.

Lease Accounting

The Agency determines if an arrangement is or contains a lease at inception. If the contract provides the Agency
the right to substantially all of the economic benefits and the right to direct use of the identified asset, it is
considered to be or to contain a lease. Right-of-use (ROU) assets and lease liabilities are recognized at the lease
commencement date based on the present value of the future lease payments over the expected lease term. The
ROU asset is also adjusted for any lease prepayments made, lease incentives received, and initial direct costs
incurred. The Agency has elected to use a risk-free rate for a term similar to the underlying lease as the discount
rate is the implicit rate in the lease contract is not readily determinable.

Variable payments are included in the future lease payments when those variable payments depend on an index
or a rate. Increases (decreases) to variable lease payments due to subsequent changes in an index or rate are

recorded as variable lease expense (income) in the future period in which they are incurred.

10



Adoption Options and Subsidiary

Notes to the Consolidated Financial Statements

Note 1 - Significant Accounting Policies (continued)

Lease Accounting (continued)

For operating leases with lease payments that fluctuate over the lease term, the total lease costs are recognized
on a straight-line basis over the lease term.

For all underlying classes of assets, the Agency has elected to not recognize ROU assets and lease liabilities for
short-term leases that have a lease term of 12 months or less at lease commencement and do not include an
option to renew the lease that the Agency is reasonably certain to exercise. Leases containing termination clauses
in which either party may terminate the lease without cause and the notice period is less than 12 months are
deemed short-term leases with lease costs included in short-term lease expense. The Agency recognizes short-
term lease cost on a straight-line basis over the lease term.

For all underlying classes of assets, the Agency separated lease and non-lease components to determine the lease
payment.

Revenue Recognition

The Agency recognizes program service fees at an amount that reflects consideration to which the Agency
expects to be entitled to in exchange for transferring goods or services to a customer.

Foster Care: Foster care fees are based on a daily rate received from the counties. Foster care fees are
recognized in the month the foster services are provided. Foster care fees are billed to the counties monthly
after the end of month when the service is provided.

Adoption-Related Fees: There are multiple phases to the adoption process and fees are due from the adoptive
family generally in advance of the individual phase to cover the Agency costs associated with that phase. The
adoption fees are billed and due from the family prior to the start of a specific phase. The adoption fees are
generally nonrefundable and are used to cover the costs of services associated with a specific phase. The Agency
deems that the performance obligation is satisfied at the commencement of the phase and, therefore, recognizes
revenue when the phase begins. Payments from the adoptive families received for future phases are deferred
and recorded as a contract liability on the Consolidated Statements of Financial Position until the respective
phases commence.

Other Program Service Fees: Other program service fees are recognized in the period the services are provided.
Payments received in advance are deferred and recorded as a contract liability on the Consolidated Statements of
Financial Position.

11



Adoption Options and Subsidiary

Notes to the Consolidated Financial Statements

Note 1 - Significant Accounting Policies (continued)

Revenue Recognition (continued)

Accounts receivable and contract liabilities consisted of the following at December 31, 2024, 2023 and 2022:

2024 2023 2022
Accounts receivable, net S 95,044 S 91,062 S 159,166
Contract liabilities - deferred revenue S 5,214 S 7,000 S 17,200

Contribution Revenue

Contributions are considered conditional or unconditional, depending on the nature and existence of any donor
or grantor conditions. A contribution contains a donor or grantor condition when both of the following are
present:

e An explicit identifying of a barrier, that is more than trivial, that must be overcome before the
revenue can be earned and recognized.

e An implicit right of return of assets transferred or a right of release of a donor or grantor's obligation
to transfer assets promised, if the condition is not met.

Conditional contributions are recognized when the barrier(s) to entitlement are overcome. Unconditional
contributions are recognized as revenue when awarded.

Unconditional or conditional contributions in which the conditions have been substantially met or explicitly
waived by the donor are recorded as support with or without donor restrictions, depending on the existence and
nature of any donor restrictions. When a restriction expires, net assets with donor restrictions are reclassified to
net assets without donor restrictions and reported in the Consolidated Statements of Activities as net assets
released from restrictions.

Grant Revenue

Grants are either recorded as contributions or exchange transactions based on criteria contained in the grant
award.

Grant Awards that are Contributions - Grant awards that are contributions are evaluated for conditions and
recognized as revenue when conditions in the award are satisfied. Unconditional awards are recognized when
the award is received. Amounts received in which conditions have not been met are reported as a refundable
advance liability.

12



Adoption Options and Subsidiary

Notes to the Consolidated Financial Statements

Note 1 - Significant Accounting Policies (continued)

Revenue Recognition (continued)

Grant Awards that are Exchange Transactions - Exchange transactions are those in which the resource provider or
grantor receives a commensurate value in exchange for goods or services transferred. Revenue is recognized
when control over the promised goods or services is transferred to the customer (grantor) in an amount that
reflects the consideration to which the entity expects to be entitled in exchange for those goods or services.
Amounts received in excess of recognized revenue are reflected as a contract liability.

In-Kind Contributions

Donated goods are reflected as contributions in the consolidated financial statements at their estimated fair
values at the date of donation. Donated services are recognized as contributions in accordance with GAAP for
Not-for-Profit Organizations if the services (a) create or enhance non-financial assets or (b) require specialized
skills, are performed by people with those skills, and would otherwise be purchased by the Agency.

Volunteers provided assistance with specific programs and fundraising events throughout the year that were not
recognized as contributions in the financial statements because the recognition criteria were not met.

Functional Expense Allocation

The Consolidated Statements of Functional Expenses report certain categories of expenses that are attributed to
more than one program or supporting function. Accordingly, certain costs have been allocated among the
programs and supporting services benefited. Salaries and employee benefits are allocated based upon
estimations of time and effort. Indirect costs such as rent and office related-expenses are allocated based upon
time spent and utilization.

Advertising

The Agency follows the policy of charging the costs of advertising to expense as incurred. For the years ended
December 31, 2024 and 2023, advertising was $47,154 and $28,335, respectively.

Subsequent Events

In preparing its consolidated financial statements, the Agency has evaluated subsequent events through June 10,
2025, which is date the consolidated financial statements were available to be issued. Management of the
Agency has not identified any material subsequent events that require reporting or disclosure.

13



Adoption Options and Subsidiary

Notes to the Consolidated Financial Statements

Note 2 - Liquidity and Availability of Financial Resources

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the Consolidated Statement of Financial Position date, comprise the following as of December
31, 2024 and 2023:

2024 2023

Cash S 95,097 S 67,000
Investments 529,251 505,242
Accounts receivable, net 95,044 91,062
Contributions and grants receivable - due within one year 109,269 36,000
Total Financial Assets 828,661 699,304
Less:

Board designations - operating reserve (150,000) (150,000)

Restricted program contributions included in cash and receivables (109,269) (36,000)
Total Financial Assets Available for General Expenditure S 569,392 § 513,304

The Agency does not have a formal liquidity policy. The Agency invests its financial assets in a manner consistent
with the concept of prudent money management seeking capital preservation with minimal exposure to risk.

The Agency had board-designated assets of $150,000 designated for operating reserves as of December 31, 2024
and 2023. Although the Agency does not intend to spend from these board-designated funds other than for the
designated purpose, these amounts could be made available if necessary.

Note 3 - Concentration of Credit Risk

Since the Agency periodically places cash in individual financial institutions in excess of FDIC-insured limits, the
Agency periodically reviews the financial condition of the financial institutions to reduce the Agency's credit risk
associated with cash. Additionally, the Agency places its cash with high credit quality financial institutions.

Credit risk associated with accounts, contributions and grants receivable is limited due to the number and
creditworthiness of the entities from which the amounts are due. Accounts receivable are primarily due from
counties and adoptive families. The Agency performs credit evaluations of families and generally bills at the
commencement of the service to prevent significant losses.

14



Adoption Options and Subsidiary

Notes to the Consolidated Financial Statements

Note 4 - Investments

Investments consisted of the following at December 31, 2024 and 2023:

2024 2023
Equity mutual funds and exchange traded funds S 88,899 S 92,864
Fixed income mutual funds and exchange traded funds 271,485 249,220
Annuities 163,490 156,600
Money market funds 5,377 6,558
Total Investments S 529,251 S 505,242

Investments, in general, are exposed to various risks, such as interest rate, credit and overall market volatility.
Due to the level of risk associated with various investments, it is reasonably possible that changes in the values of
certain investments will occur in the near term and that such changes could materially affect the amounts
reported in the consolidated financial statements.

Investment income consisted of the following for the years ended December 31, 2024 and 2023:

2024 2023
Interest and dividends S 19,472 S 13,195
Realized and unrealized gains on investments, net 4,562 36,081
Investment Income, Net S 24,034 S 49,276

Note 5 - Fair Value Measurements

GAAP establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair
value. This hierarchy consists of three broad levels: Level 1 inputs consist of unadjusted quoted prices in active
markets for identical assets and have the highest priority level; Level 2 inputs consist of observable inputs other
than quoted prices for identical assets (Level 1); and Level 3 inputs are unobservable and have the lowest priority.
The Agency uses appropriate valuation techniques based on the available inputs to measure the fair value of its
investments. When available, the Agency measures fair value using Level 1 inputs because they generally provide
the most reliable evidence of fair value. Level 2 inputs are used for investments for which Level 1 inputs were not
available. Level 3 inputs would only be used if Level 1 or Level 2 inputs were not available. There are no Agency
assets requiring the use of Level 3 inputs for the periods presented.

The asset or liability's fair value measurement level within the fair value hierarchy is based on the lowest level of

any input that is significant to the fair value measurement. Valuation techniques maximize the use of relevant
observable inputs and minimize the use of unobservable inputs.

15



Adoption Options and Subsidiary

Notes to the Consolidated Financial Statements

Note 5 - Fair Value Measurements (continued)

Following is a description of the valuation methodology used for assets measured at fair value. There have been
no changes in the methodology used as of December 31, 2024 and 2023.

Mutual funds and exchange traded funds: value based on quoted price in an active market.
Money market funds: measured using $1 as the net asset value (NAV).

Fixed annuities: valued based on the underlying assets held under the insurance contract which approximates
cash plus accrued interest.

The following tables set forth by level, within the fair value hierarchy, the Agency’s investment assets at fair value
as of December 31, 2024 and 2023. Classification within the fair value hierarchy table is based on the lowest level
of any input that is significant to the fair value measurement.

December 31, 2024 Level 1 Level 2 Level 3 Total
Mutual funds and exchange traded funds S 360,384 S - - 360,384
Annuities - 163,490 - 163,490
Money market funds 5,377 - - 5,377
$ 365761 S 163,490 - 529,251
December 31, 2023 Level 1 Level 2 Level 3 Total
Mutual funds and exchange traded funds S 342,084 S - - 342,084
Annuities - 156,600 - 156,600
Money market funds 6,558 - - 6,558
S 348,642 S 156,600 - 505,242
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Note 6 - Operating Leases

The Agency leases office space under a non-cancelable operating lease that is set to expire on October 31, 2029.
Minimum monthly payments under this lease escalate from $6,609 to $7,362 over the term of the lease.

The Agency leases office equipment under a non-cancelable operating lease that expires in March 2026. The
lease requires monthly payments of $395. The Agency also leased other office equipment on a month-to-month
lease, which expired in 2024 and was not renewed.

The right-of-use (ROU) asset represents the Agency's right to use underlying assets for the lease term, and the
lease liability represent the Agency's obligation to make lease payments arising from the leases. The ROU asset
and lease liability were calculated based on the present value of future lease payments over the lease term using
a risk-free rate in lieu of its incremental borrowing rate to discount future lease payments. The weighted-average
discount rates applied to calculate lease liabilities as of December 31, 2024 and 2023, were 4.22% and 2.00%,
respectively. The weighted-average lease terms remaining were 58 months and 10 months as of December 31,
2024 and 2023, respectively.

Future minimum lease payments for the years ending December 31st are as follows:

December
31,
2025 S 84,461
2026 86,721
2027 88,980
2028 87,260
2029 73,622
Total Lease payments 421,044
Less: present value discount (41,012)
Operating Lease Liability S 380,032
For the years ended December 31, 2024 and 2023, lease costs were comprised of the following:
2024 2023
Operating lease cost S 86,085 $ 95,832
Short-term lease cost 4,480 2,537
Total Lease Costs S 90,565 $ 98,369
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Note 7 - Net Assets

Board Designated Net Assets: At December 31, 2024 and 2023, the Agency had designated $150,000 net assets
for an operating reserve.

Net Assets with Donor Restrictions: At December 31, 2024 and 2023, net assets with donor restrictions are
restricted for the following purposes:

2024 2023

Subject to the Passage of Time
Contributions and grants receivable S 151,180 S 36,000

Note 8 - Retirement Plan

The Agency has adopted a retirement plan under Internal Revenue Service Code section 401(k) for all employees
of the Agency. Employees may make contributions to the plan up to the maximum amount allowed by the IRS.
The Agency provides a match of all employee contributions up to 4% of salary with the potential of discretionary
funds added at the end of the year. The discretionary match is only available to those employees contributing to
the plan. For the years ended December 31, 2024 and 2023, the Agency contributed $22,160 and $28,820 to the
plan, respectively.

Note 9 - Reimbursements in Lieu of Colorado Unemployment Insurance Premiums

The Agency has elected the direct reimbursement method with respect to Colorado Unemployment Tax in
accordance with the Section 8-76-110, Paragraph 4 of the Colorado Unemployment Security Act. Accordingly, the
Agency does not pay Colorado unemployment tax, but is required to reimburse the State for any unemployment
benefits paid on its behalf. The deposit with the state of Colorado at December 31, 2024 and 2023, totals $21,738
and $16,216, respectively, and is included in prepaid expenses and other assets on the accompanying
Consolidated Statements of Financial Position.

Note 10 - Reclassifications

Certain prior year amounts were reclassified to conform to the current year presentation.
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